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Bankruptcy Determination
Business file for bankruptcy with the goal of reorganizing, remaining in the business and becoming profitable once again. Also, businesses file for bankruptcy with the goal of obtaining relief from debt or by restructuring the debt. Typically, when an organization files for bankruptcy, it puts itself in a position where it becomes recognized as a financially unstable entity and gains relief from debt. Federal bankruptcy laws enacted by the Congress have the fundamental goal of giving businesses or individuals a financial reprieve from troublesome debts. Liquidation ensure that businesses cannot pay debts when they are due as they have been declared insolvent (Supreme Court, 2016).
 Businesses may opt for reorganization to restructure themselves and make a fresh start in generating more profits. A wage earner’s plan ensures that a debtor does not attain general forgiveness of his or her outstanding debts and pays for the debt through an appointed impartial trustee. The Congress overhauled the Bankruptcy Abuse Prevention and Consumer Protection Act (BAPCPA) laws in 2005. This made it harder for some individual to be capable of filing the Chapter 7 bankruptcy (Supreme Court, 2014). For example, a new “Means Test” for Chapter 7 bankruptcy was challenging to high income earners who had to switch to Chapter 13 to file for bankruptcy. 
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